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While Panama’s banks held
their lead as the biggest banks
in Central America, Nicaragua
steamed ahead in terms of
return on capital and

return on assets.

WRITER Stlvia Pavoni

SBC remains the leader of

The Banker’s Central

American rankings with a

Tier 1 capital up by 8.38%

to $1.23bn in 2011, the last
available financial year. However, its lead is
reducing as the bank sold operations in Costa
Rica, El Salvador and Honduras to Colom-
bia’s Banco Davivienda in 2012 and, this Feb-
ruary, its much larger business in Panama to
Bancolombia, marking the international
lender’s exit from Central America.

Second place in the ranking is Pana-
ma’s Banco General, with $1.12bn in Tier 1
capital. All top five lenders, in fact, have
retained their positions from the previous
ranking, and all are based in Panama. With
an estimated gross domestic product
growth of 10% last year, according to the
government, the highest in the whole of
Latin America, it is no wonder that Pana-

iant: Bancolombia has

ing the international
from Central America

ma’s banks remain the undisputed leaders
in this ranking. Furthermore, they top
every ratio table.

COUNTRY CLIMBERS

Of note is Banco Mercantil Panama, which
sat at the very bottom of last year’s regional
list and has now climbed to 73rd place. The
bank has the largest return on assets in the
region, at 15.52% - almost three times sec-
ond best Citibank Nicaragua, with 5.75%.
It is also the top scorer in terms of return
on capital, with an 86.36% ratio. Consider-
ations on the level of capital held by the
local subsidiary of foreign-owned Mercan-
til may come in to play to explain the exor-
bitant ratio (the lender is part of
Venezuela’s Mercantil Servicios Financi-
eros). At the same time, and to give merit to
the bank, the second highest scorer for
return on capital is BAC Nicaragua - also a
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foreign-owned subsidiary - showing a high
but distant 62.51% return on capital.

Further, Banco Mercantil Panama is the
lender with the second largest Tier 1 capital
improvement, at 158.68%, after BCP Pan-
ama and its 336.39% Tier 1 capital growth.
The accolade for assets growth goes to Pana-
ma’s Uni Bank & Trust, which expanded
assets by 255.17% in 2011, and is followed by
another Panamanian lender, Privat Bank,
with a 217.81% growth.

Possibly the most interesting results are
for pre-tax profits (PTP), where Panama
claims five of the top 10 spots. BAC Panama,
Banco General, Bancolombia Panama and
HSBC Bank Panama are the top four banks
and they closed 2012 with profits ranging
from $172.53m to $299.03m. Unsurpris-
ingly, the largest PTP pool is in Panama,
with a total $1.6bn for last year. But it does
not hold the highest aggregate return on
capital ratio. This belongs to Nicaragua,
with a 32.43% ratio, as well as the accolade
for the highest aggregate return-on-assets

figure, at 2.77%. Best aggregate capital-to-
assets ratio is displayed by Central Ameri-
ca’s smaller banking market, Belize, with
15.31%, followed by El Salvador’s 10.72%
and Costa Rica’s 9.93%.

Costa Rica’s banking sector, Central
America’s second largest, has a total of
$2.75bn in Tier 1 capital and $27.73bn in
aggregate assets. Three of its lenders feature
in this Central American ranking’s top 10. In
sixth place, Banco de Costa Rica displays a
Tier 1 capital of $551.43m and $6.43bn in
assets. At just half the asset size of Banco de
Costa Rica, the country’s second largest
bank, Banco Popular, closed 2012 with a Tier
1 capital not too far from the leader, at
$529.54m. This has given the bank the
eighth place in the regional list.

FOREIGN OWNERSHIP

The presence of foreign banks in each mar-
ket varies across Central America. In El
Salvador, eight of the 11 lenders that made
it in the regional list are foreign owned -
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the highest proportion among all coun-
tries. In Panama, the ratio is 22 to 41, while
Guatemala’s banking sector is largely occu-
pied by local players - only three out of the
10 ranked are foreign owned. In terms of
profitability and size, aggregate PTP and
assets for local banks for the whole of the
region are similar to international peers.
There are, however, differences between
markets. Foreign-owned banks are per-
forming significantly better in El Salvador
(generating almost 97% of total PTP),
while in Costa Rica, locally owned ones
take almost 74% of total profits. In Pan-
ama, international lenders performed bet-
ter and got a 60% split of total PTP.

Thanks to a series of cross-border acqui-
sitions in the past few years, Colombian
banks have steadily strengthened their pres-
ence in the region. In particular, Banco de
Bogota is to be found in all but one of Central
America’s markets, while Banco Davivien-
da’s subsidiaries are present in four of the
region’s seven countries. @
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TOP 10 RETURN ON ASSETS TOP 10 RETURN ON CAPITAL

Rank  Top100rank  Bank Country Consolidation level  Return on assets (%) Rank  Top100rank  Bank Country Consolidation level Return on capital
1 3 Banco Mercantil Panama Panama FOS 15.52 (hlatest)
2 T4 Citibank Nicaragua Nica'r‘agua F0S 5.75 1 1 Banca Mercantil Panama Panqma fos 86.36
3 ) Banco Hipotecario de la Vivienda Cos{ﬁ Rica BHC 48 2 % BAC Nicaragua Nica'r‘agua fos 6231
4 ) Seotiabank Belize Beliie F0S 430 3 53 Banco Lafise Bancentro Nicaragua BHC 4755
5 5% BACNicarague Nicaraga FoS 409 4 50 Bancodel Pais Honuras BHC 4069
6 1 Banco Agricola il Séivador FOS 400 5 75 Banco de Finanzas Nica'r‘agua BHC 39.18
7 % BAC Guatemala Guatemala f0s 385 6 L .. Guatemal BiC 3%
8 % Citibank Guatemala Guatemala f0S 364 7 el Cuatemala s 3586
9 3 Banc Popular Cosfé Rica BHC 135 8 70 Banco del Pichincha Panama Pangma fos 35.67
10 b Rl o afemala BHC 397 9 4 Citibank Nicaragua Nica'r‘agua fos 35.57
"""" : : : 10 il Banco Agricola El Salvador fos ) 35.08

TOP 10 TIER 1 GROWTH TOP 10 ASSETS GROWTH

Rank  Top100rank ~ Bank Country Consolidation level Tier 1 capital Rank  Top100rank  Bank Country Consolidation level ~  Assets (% change)

(*hchange) 1 91 UniBank & Tust Panama BHC 2517
1 N Panama = 336.39 2 % Pprival Bank Panama BHC 81
2 i Banca Mercantil Panama P""?T"a fos 158,68 3 98 Banco General Costa Rica Costg Rica Fos 96.96
3 z Banco fcohsa Honduras BHC 4087 4 99 Banco Produzcamos Nicaragua BHC 75.56
4 64 Banco General Costa Rica Costg Rica FOS 36.20 5 » Banco Cathay Cosfé Rica BHC 2900
5 ] BAC Honduras Hon('!‘uras fos 3378 6 44 Banco Mercantil Panama Panéha N 4845
6 16 . ibESankiss Costa Hica fs 316 7 100 Capital Bank Panama BHC 4160
! 60 Gapital Bark "*’"i’"a BHC 4 8 9 Banesco Panama Panz{rm N 46.55
8 5 IR Guatemala = 280 9 % Baico GATContnentaESavador I Salvador f0s 7162
9 S L e Panama il 24 10 8 Banoo afise (R CostaRica f0s 354
10 i) Popular Bank Panama f0S a6 T : : :

TOP 10 PRE-TAX PROFITS AGGREGATE COUNTRY TOTALS

Rank  Top100rank  Bank Country Consolidation level ~  Pre-tax profits (Sm) Tier1 Totalassets ~ Capital to assets  Pre-tax profits  Return on capital Return on assets
1 3 BACPnama Panara fos 29003 (Sm) (Sm) () (Sm) () ()
2 2 Banco General Parama BHC 268.36 Belize 19758 129065 b3l 291 L 01
3 5 S Panama FOS 18255 Costa Rica 2754.53 27730.29 99 396.64 1440 143
4 1 HSBC Bank Panama Panama FOS 75 I Salvador 1343.76 12,532.54 nn - 259.50 1931 207
5 1 Banco Agricola H Salvador oS 13,09 Guatemala 1606.92 22538.13 JAK] ) 44054 27141 1.95
6 1 o Cuatemala BHC 13616 Honduras 984.81 11,819.29 833 214.88 A8 1.82
7 9 S il Cuatemala BHC 1298 Nicaragua 396.41 4644.23 854 128.56 28 217
3 3 Banco Popular Costa Rica BHG 10793 Panama 8123.70 87154.32 9.32 1596.12 19.65 183
9 7 Banco Nacional de Panama Panﬁha BHC 107.09 ...T.O.t,?l 1540710 . 16771005 819 . 303873 19']2 18
10 6 BacodeCistaica Cost i BHC 8022 Sorce: thebankerdatabase.com

Key: BHC = bank holding company, FOS = foreign-owned subsidiary. Source: thebankerdatabase.com
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TOP 100 CENTRAL AMERICAN BANKS

Rank  Bank Year end Country Consolidation ~ Tier 1 capital ($m) Rank  Bank Year end Country Consolidation ~ Tier 1 capital ($m)
1 HSBC Bank Panama ) 12/ Panama f0S 123547 51  Bantrab ) 12711 Guatemala BHC T2.74
2 Banco General 12/1 Panama BHC 1116.50 52 Scotiabank Belize 12/11 Belize fos 69.16
3 BACPmam A Paama f0s 92943 53 Banoo lfiseBancntro 2A Neargua BHC 6104
4 Bladex 12/1 Panama BHC 76101 54 GIC Bank 12/11 Panama I 65.75
5 BacolombiaPaama @A Paama f0s 626,38 55 BCCulemda RA Guatenda f0s 6475
6 Banco de Costa Rica 121 Costa Rica BHC 55143 56  BAC Nicaragua 1211 Nicaragua fos 64.08
7 Banco Nacional de Panam; 121 Panama BHC 540.39 57  Banco Improsa H 12/ Costa Rica BHC 60.95
8 Banco Populr R CostaRica BAC 52054 58 Gbrkbmm 2 Paama f0S 538
9 Bancolndustrial 121 Guatemala BHC 458.07 59  Metrobank 12/11 Panama BHC 55.82
10 Banco aciona e osta Rica A CostaRica BHC 4576 60 Capital Bk 2A Paama BHC 5467
11 BancoAgricola 12/ £l Salvador f0S 40736 61  Banco de Bogoté Panama 1211 Panama fos 5414
12 Banrural H 121 Guatemala BHC 34948 62 Banco Hipotecario de £l Salvador 121 I Salvador BHC 50.13
13 Banco G4TConiental A Gutemdla BAC 0587 63 BCTBank ntenatondl R Paama f0s 493
14 BBVAPanama 12/11 Panama 1IN 304.83 64 Banco General Costa Rica 12/11 Costa Rica fos 4473
15 CibankElSabador @A OSdadr RS 263 65 HolnBankPanama 2A Paama f0s “i
16 BAC San Jose 1271 Costa Rica F0S 233.08 66 Banco Panama 12/11 Panama BHC 42.90
17 Davivienda £l Salvador (fo:rinerly HSBCEl Salvador) - 12/11 £l Salvador F0S 231.86 67 UniBank & Trust 2/m Panama BHC 12.86
18  Banesco Panama 12/1 Panama fos 209.87 68  Banco Promerica Costa Rica 12/1 Costa Rica fos 4269
19 BCPPanama H 121 Panama f0S 205.68 69  StGeorges Bank H 1211 Panama fos 4154
20 Citibank Costa Rica 12/1 Costa Rica fos 202.87 70 Banco del Pichincha Panar:rjla 12/1 Panama I 3946
21 BancoAtlantida 1271 Honduras BHC 199.36 71 Banco Internacional Guatemala 12/11 Guatemala fos 38.94
22 Gadelorss @A Paama BHC 19872 72 BancoPromerca I Savador PA O S 109
23 Multi Financial Group 12/ Panama BHC 191.95 73 Banco Mercantil Panama 1211 Panama fos 3613
24 Davivienda Costa Rica (foffnerly HSBC Costa Rica) ~ 12/11 Costa Rica f0S 183.07 74 Citibank Nicaragua H 121 Nicaragua fos 3375
25 BAC Hondunas A Honduras f0s 700 75 Bacodefanss 2A Neargua BHC By
26 Global Bank Group Corporation 06/12 Panama BHC 174.96 76 Citibank Honduras 12/11 Honduras fos 3119
27 Banco Ficohsa 12/1 Honduras BHC 172.30 77 Banco G&T Continental £l :S:alvador 12/1 £l Salvador Fos 29.05
28 Scotiabank EI Salvador 12711 £l Salvador f0S 168.60 78  Banco de Occidente Panama 12/11 Panama fos 2135
29 BancoMliado 0612 Panama BHC 14059 79 Bancoficensa A Honduras BHC an
30 Scotiahank Costa Rica 12/1 Costa Rica fos 139.26 80 Banco Lafise Costa Rica 12/1 Costa Rica fos 2713
31 BicsaPanama H 12/ Panama [N 123.84 81  Banco Continental H 12/11 Honduras fos 21.06
32 CtitakPorama A Paama f0s 12074 82 PodubankPaama A Paama f0s 244
33 Bancode la Produccion 121 Nicaragua f0S 11780 83 Banco de Fomento Agropecuario (BFA) 1211 I Salvador BHC 2546
M BcHSadr @A OSdadr RS 1467 84 Baoo lfise Honduras 2A Honduras f0s B8
35 Credicorp Bank 06/12 Panama BHC 113.18 85 Credito Hipotecario Nacional de Guatemala 12/1 Guatemala BHC 2349
36 Citibank Guatemala H 121 Guatemala f0S 109.53 86 Banco ProCredit £l Salvador 12/1 I Salvador fos 278
37 BCB Holdings W2 Bl BHC 108.00 87  Bnolshipotecara A Panama BHC 2088
38  Banvivienda 12/1 Panama BHC 105.97 88 Atlantic Bank 12/11 Belize fos 2042
39 Banco Agromercantil de Giljatemala 121 Guatemala BHC 102.73 89 Prival Bank 1211 Panama BHC 20.19
40 Banco de Occidente Honduras 12/1 Honduras I 100.56 90  Banco Promerica Honduras 12/11 Honduras I 2019
41 Popular Bark i Panama fos %83 91  Banco Popular A Honduras BHC 2006
42 BeT 12m Costa Rica BHC 93.4 92  PBBank 2/m Panama BHC 20.04
43 Davivienda Honduras (Iorrﬁerly HSBC Honduras) ~ 12/11 Honduras [N 91.85 93 Banco Industrial £l Salvadar 12/11 £l Salvador BHC 19.92
44 Baco ioteariodeaViieda 2 CostaRica BHC 905 94 Banhcate 2A Honduras BHC 1985
45  Bancredito 1211 Costa Rica BHC 84.62 95 Banco Universal 1211 Panama BHC 19.83
46 Bcolelomador A Guatemla BHC 8131 96 BancoDelta 22 Paama BHC 1904
47 Banco Produzcamos 12/ Nicaragua BHC 80.56 97  Banco del Pacifico Panama 1211 Panama fos 18.89
48  Bancafe Panama H 121 Panama f0S 79.65 98  Banco Cathay H 121 Costa Rica BHC 1830
49 Toverbank ntenatonal A Paama BAC 7502 99 Bakleumiforama 2 Paama f0s 1754
50 Banco del Pais 12/1 Honduras BHC 74.26 100 Bansol 12/11 Costa Rica BHC 1742

Source: thebankerdatabase.com
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